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M A Y OR A N D BOA RD 
OF ALD ERM EN 

V illage of Pleasant H ill 
Pleasant H ill, Louisiana 

LITTLE &  A SSO CIA TES 
CERTIFIED PUBLIC ACCOUNTA NTS 

Independent Auditor's R eport 

W in. "tODD LITTLE, CPA 
JAM ES C. BOND, CPA 

CHARLES R. MARCHBANKS, JRI, CPA 

W e were engagexl to audit tile l)rim ary govern m ent financial statem ents of tile V illage of Pleasant llill, 
as of D ecember 31, 2001, and for" lhe eighteen lnonths then endexl, as listed in the table of contents. 
These prim ary governm ent financial statem ents are tire responsibility of tire Village of Pleasant H ill's 

irlanagelrlellt. 

The aceormting records contained tile following inadequacies: som e reconciliations of tile bank account 
to the general lexlger were not available, the check register for tile eighteen nlonlhs endexl December 31, 
2001 was incom plete, supporl of balances for accot|nts receivable and accounts payable as of the date of 
tile balance sheet were not available, supporting data for num ero us transactions and general ledger em rics 
was net available, and detailexl fixexl asset schexhdes were not m aintained. Because of these deficiencies, 
we were not able to satisfy ourselves about tile am ounts reporlexl in tile accompanying financial 
statem ents. 

Be.cause of the significance of the m atters discussed in tile preceding l~aragraph, tile scope of our v,,ork 
was not sufficient to enable us to express, and we do not express, an opinion on tile financial statem ents 
referrcsl to in the first paragraph. 

Tire SUl)l)lem enlal inform ation schedules listed in tile table of contents, inch|ding tile schezlule of 
expenditures of fexleral awards as requirexl by U .S. Office of M anagem ent and Budgel Circt|lar A-133, 

Audits of States, Local Governments, and Non-Profit Organizations, are presentexl for" tile purpose of 
additional analysis and are |lot a required parl of Ihe prim ary governm ent financial statem ents of lhe 
V illage of Pleasant H ill. A s discussexl in the third paragraph, the scope of our work was not sufficient to 
enable us Io express an opinion on the financial state|nents referrext to in lhe first paragraph, Sim ilarly, 
we are unable to express, and we do |lot express, an opinion on the supl~lem ental infor|nation. 

PHONE (318) 361-9600 FAX (3181 361-9620 
MAILING ADDRESS: P. O. BOX 4058 

805 NORTH 31=T STREET * MONROE, LA 71201 
MONROE, LA 71211-4058 



VILLAGE OF PLEASAN T H ILL 
Pleasanl H ill, Louisiana 
Independenl Audilors' Repoll 
D ecem ber 31, 2001 

In accordance w ith U .S. Governm ent Auditing Standards, we have also issued our repot1 dalext June 24, 
2002, on our consideration of lhe Village of Pleasant H ill's internal control over financial repolling and 
our tesls of ils com pliance w ilh certain provisions of law s, regulations, contracts, and grants. Thai repoJl 
is an integral pat1 of an audil perform ext in accordance with Government Auditing Standards and should 

be read in conjunction with this report in considering lhe results of our audit. 

M ollloe, 
Jvne 24. 

Louisiana 
2002 
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V illage of Pleasan! H ill 
Pleasant I-Iill, Louisiana 

ALL FUN D TYPES AN D ACCOU NT GROU PS 

Com bined Balance Sheet, D ecem ber 31,2001 

ASSETS 
Current assets: 
Cash 
Prepaid expenses 
A ccounts receivable 
I)ue from other funds 
Total cm'renl assets 
Restrictexl assets - cash and 
equivalents 

W ater system plant and equipm enl 
(net of aceumulatexl depreciation) 

Land, buildings, and equipm ent 

TOTAL ASSETS 

I,IAI~IIJ'I'IES ANI) 

FUNI) EQUITY 
Liabilities: 
Current liabilities: 
Accounts payable 
I)ue to other funds 
Book overdraft 
Custom er m eier deposits 
Payable from restricted assets - 
accrued interest 

Revemm bonds payable 
Total Liabilities 

Fund Equity: 
Investm ent in general fixexl assets 
ConlribuleA capital 

Relainexl eanfings (Accumulatexl 
deficit): 
Reservexl for debt service 

Continuexl) 

GOVERNM ENTAL 
...FUND TYPES... 

CAPITAL 
GENERAL PROJECTS 
FUNI) FUND 

$12,459 

9,425 
4,655 
26,539 

$31 

PROPRIETARY 
. . .FUND 
TYPE... 

UTILITY 
FUND 

$15,518 
1,158 
11,350 

566 
28.592 

55,376 

614,500 

Statem ent A 

ACCOUNT 
..GROUP... 

GENERAL TOTAl, 

FIXED ~/IEMORANI)UM 
ASSETS ONLY) 

N ON E 

$1,233,483 

$28,008 
1,158 
20,775 
5.221 
55.162 

55,376 

614,500 
1.233.483 

$26,539 . 
$31 $698,468 $1,233,483 $1,958,521 

$698 
566 
906 

2,170 N ON E 

-6 

$3,595 
4,655 

8,186 

28O 
23.000 
39.716 

972,473 

88,413 

N ONE 

$1,233,483 

$4,293 
5,221 
906 

8,186 

280 
23.000 
41.886 

1,233,483 
972.473 

88,413 



V illage of Pleasan| H ill 
Plcasanl H ill, Louisiana 

ALL FUN D TYPES AN D ACCOU NT GROU PS 

Com binexl Balance Sheel, D ecem ber 31,2001 

Fund Fxluily: (Conld.) 
Rclainexl earnings (Accumulalezl 
deficit) (conid.): 
Unreservexl - undesignalext 
Total Aecum ulalexl D eficit 

Flltld balance - tll|rcscrve(I - 
undcsignaled 

Total Fund Equily 

PROPRIETARY 
GOVERNM ENTAl FUNI) 
~ ..FUND TYPES... TYPE... 

GENERAL 
FUND 

CAPITAI~ 
PROJECTS 
FUNI) 

N ON E N ONE 

$24,369 $31 
24.369 31 

UTILITY 
FUNI) 

($402,134) 
(313,721) 

658.752 

ACCOUNT 
..GROUP.. 

GENERAL 
FIXED 
ASSETS 

N ON E 

$1,233,483 

Slalem enl A 

TOTAl. 

0VI EM ORANI)UM 
ONLY) 

($402,134) 
(313,721) 

24.400 
1,916.635 

TOTAL LIABILITIES  
AND FUND EQUITY $26,539 _ $31 $698,468 $1,233,483 $1,958,521 

(Concludexl) 

Tire accom panying no(es arc an inlegral part of ibis statem ent 
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V illage of Pleasant H ill 
Pleasant H ill, Louisiana 

GOVERN M ENTAL FUN D TYPES 

Slatem enl of Revem ~es, Expenditures, 
and Changes in Fund Balances 

For lhe Eighleen M onths Ended D ecem ber 31,2001 

R I,:VEN UF, S 
Taxes: 
Ad valorcm laxes 
Franchise taxes 
Sales lax 
Tobacco lax 

Fexleral gran! 
Fines 
Oceupalional licenses 
U se of m oney and properly - inleresl earnings 

Other revelm e 
Tolal revenues 

EXIq~NI)ITUR ES 
~elleral goverlllllenl - Curfelll: 
Personal services and related benefits 
Operaling services 

Public safely 
Public works 
Capital outlay 

Tolal exl)endilures 

EXCESS (1)eficiency) OF REVENUES 
O VER EXPENI)IT[TRES 

()'IlIER FIN AN CIN G SO UR CE/USE 

Transfers in 

Transfers oul 

'r()'rAl~ O TIIER FIN AN CIN G SOUR CE/USE 

EXCESS O F R EVEN UES AND  O TItER 
FIN AN CIN G SO UR CE O VER EXPEND ITUR ES 
AN D ()TILER U SE 

FUNI) BALAN CE AT BEG INN IN G O F YEAR 

GENERAL 
FUNI) 

15,825 
35,711 
45,000 
1,114 

18,153 
18,719 

144 
23.553 
158.219 

66,335 
80,449 
11,915 
12,880 
1.561 

173.140 

(14,921) 

47,259 

(20,887) 

26,372 

11,451 

12.918 

CAPITAL 
]'ROJECTS 
FUND 

$553,590 

553.590 

22.518 

531.072 
553.590 

N ON E 

N ON E 

N ON E 

31 

Statem en! B 

TOTAL 
(M EM ORANI)UM 

ONt,Y) 

$15,825 
35,711 
45,000 
1,114 

553,590 
18,153 
18,719 

144 
23.553 
711.809 

66,335 
102,967 
11,915 
12,880 
532.633 
726.730 

(14,921) 

47,259 

(20,887) 
26,372 

11,451 

12.949 

1,'UNI) BALANCE AT ENI) OF YEAR $24,369 $31 $24,400 

The accoml)anying notes are an integral part of lhis statem ent. 
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REVENU ES 
Taxes : 
A ([ va[orelll (axes 
Franchise laxes 
Sales lax 
Tobacco tax 

Fines 

Village of Pleasant H ill 
Pleasant H ill, Louisiana 

GOVERNM ENTAL FUND TYPE 
GENERA L FUN D 

Slalem ent of Revenues, Expend(lures, and 
Changes in Fund Balance - Bt, dget and Actual 

For lhe Eighteen M on|hs Ended D ecember 31,2001 

Oeeupalional licenses 
U se of m oney and propelly - in|eres! earn ings 
Other revenue 

Tolal revenues 

EXI'ENI)ITURES 

General governm enl - curren(: 
Personal services and relateA benefils 
Operaling services 
M alerial and supplies 

Public Safely 
Public works 
Capilal oullay 

Tolal expenditures 

EXCESS O F R EVENU ES O VER EXPENDITUR ES 

O TIIER FINAN CIN G SO UR CE/U SE 

Transfers in 

Transfers out 

TO TAl, O TItER FINAN CIN G  SO UR CE/U SF 

IcXCESS O F R EVENU ES AND O TItER 
FINAN CING SOUR CE O VER EXPEND ITURES 
AND O TIIER FIN AN CING USE 

FUNI) BALAN CE AT BEG INN IN G O F YEAR 

FUN D BAI.AN CE AT END O F YEAR  

The accolnpanying holes are an inlegral pall of this statem ent. 

BUDGET ACTUAL 

$24,900 
31,500 
43,500 

9,375 
28,500 

100 
2,400 

140.275 

72,150 
22,530 
1,200 
30,750 
28,950 
2,250 

157.830 

$15,825 
35,711 
45,000 
1,114 
18,153 
18,719 

144 
23,553 
158,219 

66,335 
80,449 

11,915 
12,880 
1,561 

173,140 

117,555) (14,921) 

7,5110 

7,500 

Stalem eni C 

VARIANCE 
FAVORABLE 

(UNFAVORAB1,E) 

($9,O75) 
4,211 
1,500 
1,114 
8,778 

(9,781) 
44 

21.153 
17.944 

5,815 

(57,919) 
1,200 
18,835 
16,070 

689 

115,3101 
2.634 

47,259 39,759 

(20,887) (20,887) 
26,372 (18,872) 

.110,055) 11,451 
19,377 12,918 

$9.322 $24:369 

1.396 

(6,459) 
$15,047 



O I'ERATING REVENUES 
W a|of [111(I se,,Wel' sa]~s 
M iscellaneous l'e,,v ~111.i ~ 
Total Operating Revenues 

OPERATING EX PENSI~S 
Salari~s 
Payroll laxes 
Adminislralive 
Sales lax 
Utilities 
Repairs and m aintenance 
Jnstlranoe 
M aterials and supplies 
Telephone 
Testing costs 
W aler billing 
Capilal Oullay 
l)epre.eiation 
Tolal Operating Expenses 

V illage of Pleasanl H ill 
Pleasant H ill, Louisiana 

PROPRIETARY FUN D TYPE - 
U TILITY FUN D 

Slalem enl of Revenues, Expenses, 
and Changes in Aecum tdaled D eficil 

For lhe Eighteen M onths Ended D ecem ber 31, 2001 

O I'ERATING LO SS 

NON-OI'FRATING REVENUES (Expense.s) 
lnlerest illOOllle 
Ad valorem laxes 
Re.con n e.et fees 
lnlerest ex pe.n se 
qk~tal Non-Operating Revenues (expenses) 

LOSS BI~,FORE OPERATING TRANSFERS 

OPERATING TRANSFERS 
Transfers in 
Tl'an sfers Otll 

TOTAl, O I'ERATING TRANSFERS 

NFT 1,OSS 

ACCUM ULATE1) DEFICIT AT BEGINNING OF YEAR 

A('CUM ULATEI) DEFICIT AT END OF YEAR 

The accoml~anying notes are an irdegral part of this statem .~.nt 
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Statem ent 1) 

$140,970 
1.055 

142.025 

50,286 
3,847 
11,968 
2,722 
27,900 
1,669 
6,481 
43,316 

233 
5,427 
5,096 
1,549 

68,017 
228.511 

(861486) 

1,788 
3,291 

30 

(2,492) 
2,617 

(83,869) 

20,887 

(47,259) 

(26,372) 

(110,241) 

(203,480) 

($313,721) 



 

V illage of Pleasant H ill 
Pleasant H ill, Louisiana 

PROPRIETARY FUN D TYPE - 
U TILITY FUN D 

Statem ent of Cash Flow s 
For the Eighteen M onths Ended D ecem ber 31, 2001 

CASI1 FLO W S FR OM  O PER ATING A CTIVITIES 

Operaling Income (Loss) 
Adjustnlcnls to Reconcile Operating Income 1o Net Cash 
Provided by Operaling Activities: 

D epreciation 
Increase in accounts payable 
Increase in custom er deposits 

Total adjustments 
N et cash usezl by operating activities 

CASIt FID W S FROM  CAPITAL AND RELATEI) FINANCING ACTIVITIES 
D ecrease in bonds payable 
Transfers to General Fund 
Transfers fi'om General Fund 
Ad va]ol'elD IaXCS and ethel" revenues 
Interest expense 
Total cash flows from capital and related financing activities 

CASII FLO W S FROM  INVESTING ACTIVITIES 
Ptlrchase of properly and equipm enl 
Interest earnings 
Total cash flow s fi'om investing activities 

NET INCREASE IN CASH 

CASII AT BEG IN NING O F Y EAR  

CASIt AT END O F YEAR  

CLASSIIPlEI) A S: 

CURR ENT ASSETS 

RESTRICTEI) ASSETS 

TO TAL CASII 

The accompanying holes are au integral parl of this statem ent 

Statem ent E 

. ($86,486) 

68,017 
4,655 
616 

73,288 

(13,198) 

(1,000) 
(47,259) 
20,887 
3,321 

(2,492) 
(26,543) 

(7,833) 
1,788 

(6,045) 

(45,786) 

116.680 

$15,518 

55,376 



Village of Pleasant H ill 
Pleasant H ill, Louisiana 

N oles Io tile Financial Stalem enls 
A s of and For lhe Eighteen M onths Ended D ecem ber 31

, 2001 

SUM M ARY OF SIGNIFICANT ACCOUN TIN G PO IACIES 

Tile V illage of Pleasanl H ill was incorporated under Ihe provisions of lhe Law rason Ac! in 1991
. 

The village operales under a M ayor-Boalzl of A lderm en fonl~ of government
. The m ayor and aklcrmen 

are serving a four-year !erm which expires on D ecem ber 31
, 2005. 

A . R EPO R TIN G EN TITY 

A s lhe governing aulhorily of tile village, for repmling purposes
, tile V illage of 

Pleasant H ill is considerext a separate financial reporting entily
. The financial reporling 

enlily cons!sis of (a) Ihe primary governmenl (the village), (b) organizalions for which lhe 
prim ary govermnenl is financially accountable

, and (c) other organizalions for which tile 
nalure and significance of their relationship w ilh tile prim ary govermnenl are snch lhal 
exclusion would cause lhe repolling enfity's financial slalem ents 1o be m isleading or 
incom plele. 

Governnmnlal Accounling Standards Board (GASB) Statement No. 14 eslablish~t 
criteria for deierm ining which com ponenl units shotdd be considerext parl of llle V illage 
of Pleasanl H ill for financial repolaing pro poses. The basic criterion for including a 
l)olenlial eolnponEn! unil wilhin lhe repolting enli!y is financial accoun/abilily

. The GASB 
has sel f(u/h erileria lo be considered in determ ining financial accountabilily

. This criteria 
includes: 

I. Appoinling a voting majorily of an organization's governing body, and 

a. The ability of lhe village to im pose its will on lha| organizalion and/or 

b. Tile po!enlial for !he organiza!ion to provide specific financial benefils 
Io or impose specific financial burdens on lhe village. 

2. Organizations for which the village does not al)pEinl a voting majority but are 
fiscally dependen! on tim village. 

Organizations for which the reporting enlity financial stalem ents would be 
m isleading if dala of the organizalion is not included because of lhe nature or 
significance of the relalionship. 

- 12 



V illage of Pleasanl H ill 
Pleasanl H ill, Louisiana 

Notes to lhe Financial Siatemenls (Confinuext) 

Basezl on the previous criteria, tile village has determ inexl that there are no com ponenl units thal 
are paT1 of lhe reporling em ily. 

B. FUND ACCO UN TING 

The village uses funds and account groul)s to repol't on its financial position and the 
rcsulls of ils ol)eralions. Fund accounting is designed to dem onstrate legal com l)liancc and 
Io aid financial m anagem ent by segregating transactions related to certain government 
fim ciions or activities. 

A fire d is a separa te accounting entity with a self-balancing sel of accounls that 
cora l)rises its assets, liabilities, fund equily, revenues, and exl)enditures. An accounl 
groul), on the other hand, is a financial reporling device designed to provide accountabilily 

for cellain assels and liabilities (general fixexl assets and general long-term debt) thai are 
not recordexl in the "fimds" because they do not directly affect net exl)endable available 
financial resources. They are concerned only w ith the m easurem ent of financial l)osilion, 
not with the m easurem ent of results of operations. 

Funds are classifiexl into Cllree categories; govem menlal, proprieiary, and fiduciary. 
Each category, in lure , is dividexl into separate "fund types". Govermnental funds are 
nsexl to accounl for" a governm enl's general activities, where the focus of attention is on 
Ihe providing of services lo lhe public as opposed Io proprieiary fim ds where the focus of 
alienlion is on recovering the cosC of providing services Io the public or olher agencies 
through service charges or user fees. Fiduciary flmds ale used to account for assets held 
for ochers. The village's current operations require the irse of goverJm ~enCal and 
prol)rielary fire d types describext as follow s: 

G overrllne]lta] ]?Ullds: 

G eneral l~m d 

The General Fund is the general opcraling fired of the village. Ic 
accounts for all financial resources, except those required to be accounted 
for in other fim ds. 

Capital Projects l~m d 

The Capital Projects Fund is used to account for" a Louisiana 
Com m unily D evelopm enl Block Grant obtained for the puq)ose of inslalling 
a fire proleclion waCer im l)rovem ~~lt program . 

13- 



Vi)lage of Pleasant H ill 
Pleasant H ill, Louisiana 

Notes to the Financial Statements (Continued) 

I'roprietary l~m d Type - Ulility h in d 

The U tility Fund is used  to account for the ol)eralions of tile 
village's water and sewer system . The operations are financeA and 
operated in a m anner sim ilar to private business enteq)rises, w here lhe 

intenl of the governing body is that the cost (expenses, including 
del)recialion) of providing goods or services to the general l)ublic on a 
contim fing basis be financed or recovered prim arily through user charges. 

C. FIXED ASSETS AND IX)NG -TERM  DEBT 

General fixexl assets am not capitalized in the ftmds used  to acquire or construct 

them. Instead, capital acquisition and conslruction are reflected  as exl)endilures (capilal 
outlay) in governmental fimds and the relatc~ assets are reportexl in the general fixed assets 
account group. A ll purchased fixed  assets are valued al actual cost w here historical 
records are available. N o depreciation has been providexl on general fixed  assets. There 
are no general long-term obligations at D ecem ber 31, 2001. 

Tile cost of norm al lnaintenance and repairs that do not add to the value of fixexl 
assets or m aterially extend their usefid lives are not capitalized but are only recognized as 
a norm al current expendilure of the govenm lenlal fim ds. Pt)blic dom ain or infraslruehwe 
general fixed assets consisting of roads, sidewalks, bridges, parking lots, and drainage 
system s are not capitalized , as these assets are im m ovable and of value only to tlle village. 

The fixed  assets uscxl in tile proprietary fund type operations are includexl on tile 
balance sheet of the fire d. D epreciation of all exhaustible fixed assets used by the 
proprietary fund type operations is charged  as an expense against operations. D epreciation 
is com puted  using the slraighl-line m elhod over the estim ated useful lives as follow s: 

W ater U tility: 
W ells 
Storage tanks 
Ptmll)S 
D istribution system 
Vehicles and Equipm ent 

Sewer Operations 

15-40 years 
35 years 
15 years 

10-35 years 
10 years 
40 years 

Long-term debt such as bonded  debl which has been financed fi'om enterprise fire d 
operations are accounted  for in the enterprise fund. 

- 14 



Village of Pleasant H ill 
Pleasanl H ill, Louisiana 

Noles lo tile Financial Stalemenls (Continued) 

l). BA SIS O F A CCO UN TIN G 

The financial and reporling treatment applied to a fired is determinexl by ils 
m easurem ent focus. A ll govermnental fimds are accounted for using a current financial 
resollrces lneasiIrenlell[ foctls. W ith this nleastlrelnent focus, only curren| assels and 
current liabilities generally are included  on the balance sheet. Operating statem ents for 

these fimds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., exl)endilures and other financing uses) in net current assels. 

Tile m odified  accrual basis of accounting is used  for repolaing all governm ental 
fire d types. U nder the m odified accrual basis of accounting, revem ,es are recognized when 

susceplible to accrual (i.e,, when they become both measurable and available). 
"M easurable" m eans the am ount of the transaction can be determined and "available" 
m eans collectible w ithin the cun'ent period or soon enough thereafter to be used to pay 
liabililies oflhe current period. Tile village uses the following plactiees in rec ognizing and 
rc.l)oJaing revenues and expenditures: 

R eventles 

Franchise taxes and intergovernm enlal revenues are rec ordexl when 
the village is enlitlexl Io the funds. 

The village bills and collects ad valorem propexly taxes based on the 
assessed values determ ined  by the lax assessor of Sabine parish. Ad 
valorem taxes are budgetext as revenues in the year the taxes are due and 
payable. Ad valorem taxes becom e due and payable on N ovem ber 15 of 
each year and are delinquent if not paid by D ec ember 31. The taxes are 
norm ally collected in D ec ember of the current year and January and 
February of the ensuing year. 

Interest incom e on bank deposits is recorded when file interest has 
been earnexl and the am ount is determinable. 

Substantially all other revenues are recorded  when they are receivc*l 
by lhe village. 

Based  on lhe above criteria, fl'anchise taxes and ad valorem taxes 
have been lrealext as susceptible 1o accrual. 

- 15 



V illage of Pleasanl H ill 
Pleasanl H ill, Louisiana 

Noles lo lhe Financial Slatemenls (Conlinued) 

Expenditures 

Expenditures are generally recognizexl tra der the m odifiexl accrua 
basis of acconnling when the related fire d liability is incurrcxl. 

Other Financing Sources (Uses) 

Transfers belween lhe General Fund and lhe Ulilily Fund are 
record~l as operaling tJ-ansfers when lhe transfer is nol expectexl to be 
repaid by the fired receiving the transfer. Such transfers are recorded al lhe 
lim e the transfer is m ade. 

P~oprletnry Fund Type - Utility ]~ nd 

The Utilily Fund is accounted for using the accrual basis of 
accounting. Revenues are recognized when they are earned, and expenses 
are recognizexl when lhey are incurre~l. 

A s a proprietary activity, the U tility Fund applies all applicable 

pronouncements by the Governmenlal Accounting Slandards Board (GASB), 
as well as those pl"onouncem enls by the Financial Accounting slandards 
Board (FASB), Accounting Principles Board, and the Committee on 
Accounting Procedure issued prior 1o N ovem ber 30, 1989. The Utility Fund 
also applies all FASB Statem ents and Inteq~retations issued after N ovem ber 
30, 1989, except for lhose thai conflicl with, or contradicl, GASB 
prononncenlents, lhal are developed for business enterprises. 

E. I~UD G I~T PR ACTICES 

A prelim inary budget for Ihe ensuing year is preparext for lhe General Fund by the 
village clerk prior lo D ecem ber 31 of each year and is m ade available for public inspection 
a! leasl fifleen days prior to the beginning of each fiscal year. The budgel is eslablishe~l 
and controlled by the board of alderm en at the functional level of expendilure. 
Encum brance accounting is nol used by lhe village. Apl~ropriations lapse al year end and 
lnnSl be reappropriaiexl for the following year Io be expended. All changes in the budget 
m usl be approved by Ihe board of alderm en. 

For the eighteen m onths endexl December 3 l, 2001, the village adopted a GAAP- 
basis budget for Ihe General Fund. 

- 16- 



V illage of Pleasant H ill 
Pleasant H ill, Louisiana 

Notes to tile Financial Statements (Colatinued ) 

The budget comparison statement included in tile accompanying 
slalem enls includes the original budget and all subsexluent am endm enls. 

CASH AND CASH EQUIVALEN1\S 

U nder slate law , the village m ay deposit flm ds within a fiscal agent baJ~k organized  
under the law s of the Slate of Louisiana, the law s of any other state, or the law s of the 
U nitcxl Slates. The village m ay invest in certificates and tim e deposits of stale banks 
organized  under Louisiana law and national banks having principal offices in Ixm isiana. 

At December 31,2001, the village has cash (book balances) lotaling $83,384, as 

D em and deposits 
Tim e deposits 
Petty cash 

Total 

$73,888 
9,471 

25 

These deposits are stated  at cost, which approximales m arket. Under state law , 
these deposits, or the resulting bank balances, m ust be secured by federal deposit insurance 
or the pledge of securities owned  by the fiscal agent bank. Deposit balances (bank 
balances) at December 31, 2001, total $86,819 and are fiflly secured by federal deposit 
insurance. 

G . VACATIO N AN D SICK  LEAVE 

Tile V illage of Pleasant H ill does not accum ulate vacation pay or sick leave 
therefore, there is no liability for coml)ensated absences. 

It. RISK M ANAGEM ENT 

The village is exposexl to various risk of loss related  to torts; thefl of, dam age to, 

and destruction of assets; and injuries to employees. To handle such risk of loss, the 
village m aintains a com m ercial insurance policy covering properly and a workers' 

compensation policy covering injury to employees. No claims were paid on any of the 
policies during Ihepasl three years which exceeded  thepolieies' coverageam omlls. There 
were no significant red uctions in insurance coverage during the eighteen m onths ended  
D ecember 31, 2001. 

- 17- 



Village of Pleasanl H ill 

Pleasanl H ill, Louisiana 
Notes lo lhe Financial Slalemenls (Continued) 

TO TAL CO LUM N O N TIlE 
COM BINED STA TEM EN TS 

Total cohmm s on tile com bined stalem enls are cal)lioned M em orandun~ Only 

(overview) to indicate thal lhey are presentezl only Io facilitate financial analysis. Dala ill 
lhese colum ns do nol present financial position nor results of ol)erations in conform ily wilh 
generally accel)texl accotm ling princil)les. N either is such data cOral)arable to a 
consolidation. Inlerftmd elim inations have not been m ade in the aggregation ofllds data. 

2. R ECEIVA BLES 

The following is a sum mary of receivables at December 31,2001 

Taxes: 
Franchise laxes 
Sales lax 
Tobacco lax 

Accollnls 
Other 

Total 

H XEI) ASSETS 

General U Iilily 
Fund Fund Total 

$4,563 
3,748 
1.114 

$11,261 
89 

$4,563 
3,748 
1,114 
11,261 

89 

, $9,425 $11,350 $20,775 

Proprietary fired type I)ropelly, plant, and equipm ent at D ecem ber 31, 2001, follows 

W a|er sysleln 
W ater syslenl improvem ents 
Sewer systenl 
Sewer system im provem enls 
FXltdl)m ent 

Tola 

Basis 

$200,288 
99,820 
609,316 
423,433 
18.871 

Accum ulateA 
D epreciation 

($172,585) 
08,440) 
(418,957) 
(95,272) 
(11,974) 

N et Book 
V alue 

$27,703 
61,380 
190,359 
328,161 
6,897 

$1,351,728 ($737,228) $614,500 
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V illage of Pleasant H ill 
Pleasant H ill, l_,ouisiana 

Notes to the Financial Statements (Cominued) 

Changes ill general fixed assets for lhe eighteen months ended December 31, 2001 follows 

Land 

Buildings 
Im provem ents olher than 
Buildings 

FxlUil)m enl 

Constrtletion in progress 

Total 

Balance at Balance at 
6/30/00 Additions D eletions 12/31/01 

$3,100 
30,2.30 

$4,015 $7,115 
30,230 

99,947 433,650 
662,541 

$42,393 $516,108 

533,597 
662,541 
N ON E 

$838,211 . $953,773 ($558,501) $1_L233,483 

The construclion ill progress is a LCDBG projecl for fire protection improvements and water 
syslem addilions and improvements. The project was completed during oor audit period. The 
waler system assets were transferred  to the water fire d lo be depreciated . 

4. I'EN SIO N PLAN 

Employees of the village are m em bers of the Social Secorily System . In addition lo the employee 
contributions w ilhheld at 7.65 per cent of gross salary, the village contributes an equal am ount to the 
Social Security System . For theeighleen m onths ended  D ecember 31,2001, employer contributions were 
$4,590. Tolal salaries paid for tile eighteen months ended December 31, 2001, were $66,830. Tile 
village does nol guarantee the benefils granted by the Social Security System . 

5. R EVENUE BO ND S PAYABLE 

At December 31, 2001, the village has one outstanding issue of long-term revenue bonds. Tile 
purpose of the bonds was to provide financing for the construction of the water syslem and extensions and 
improvements to the system . The issue dated September 1, 1973, was for $190,000. The issue bears 
inlcrest at 7.0 per cenl per annum and the principal is to be repaid in annual payments of $1,000 lhrough 
N ovem ber 1, 2013. 



Village of Pleasanl H ill 
Pleasanl H ill, Louisiana 

Noles 1o tile Financial Slaiemenls (Conlinued) 

Changes in revenue bonds payable Iransaclions for lhe eighleen m onths ended D ecem ber 31,20(11 

Revenue bonds payable al June 30, 2000 
Addilions 
Reduelions 

Long-lerm debt al D ecem ber 31,2001 

$24,000 
N ON E 

(1,000) 

The annual rexluirem enls lo am orlize lhe revenue bonds oulslanding al D ecem ber 31, 2001 

ncluding inleresl of $16,710, are as follows: 

Y ear 
2002 
2003 
2(104 
2005 
2006 

2007 - 2011 
2(112 - 2(116 
2017 - 2(121 
2022 - 2024 

Tolal 

RESERVED R ETAIN ED EAR N IN G S 

$2,540 
2,470 
2,400 
$2,330 
2,26(I 
10,250 
8,50(I 
6,750 
2.21(I 

Tile bond covenant for the 1973 revenue bonds discussed in note 5 above, requires lhe village 1o 
establish lhe follow ing reserve aeeounls: 

A A "Sinking Fund"- Tile village nil.is1 transfer into fllis fund, each m onth, 
one-lwelfth of tile principal and interesl due on lhe nexl principal and 
inleres! paym enl dale. This fire d is used to pay bond principal and interest 
as they becom e due. 

A "Reserve Fund"- Tile village m ust Iransfer into this fired, each m onlh, 
an am ounl equal to 20 per cent of tile am ount to be paid into tile Sinking 
Fund each m onth until there has been aeeum ulaled therein the sum of 

$20,874. Such amounts may be used only for lhe paymenl of maluring 
bonds and interest for which sufficient fim ds are nol available in lhe 
Sinking Fund. 
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Village of Pleasant H ill 
Pleasant H ill, Louisiana 

No|es lo tile Financial Slalemenls (Continued) 

A "Capital Additions and Contingencies Fund"- The village lnllst transfer, 
each II1onlh, an am ount equal to 5 per cent of tile gross revenues of tile 
com bined  sewer and waterworks system for the preced ing m onlh. The 
deposits in this fund m ay be used  for m aking extensions, additions, 
im l)rovem enls, renewals and replaeen~ents to lhe waterworks system ; 
provided, however, thai a minimum balance of $1,000 is maintained  for 
em ergency repairs 

At December 31, 2001, lhe village has $55,376 ill reslricled  accounls to meet reserve 
rC~luirem enls. 

7. ACCUM ULATED D EFICIT 

AI December 31, 2001, tile Ulility Fund had an accumulated  deficil of $313,721. The village 
exl)ecls to fired this deficit with fi~ttlre eartfings and transfers from the General Fund 

LITIG ATIO N ANI) CLAIM S 

Tile village was involved  in various suits al June 30, 2000. A s of the dale of this report, no 
inform ation had been received  from the village or its legal counsel on Ihe resolulion of these suits. N o 
inform alion has been received on any olher liligalion in which the village m ay be a party at D ecember 
31, 2001. 
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V illage of Pleasam H ill 
Pleasant H ill, Lonisiana 

Schexhde of W aler and Sewer Raies 
For lhe Eighleen M on0)s Ended D e, cem ber 31, 2001 

Classificalion 

Residential-W ater-Inside City Lim i|s 

Residenlial-W aler-Olllside Cily Lim ils 

Com m erciaI-W aler 

ResidenliaI-Sewer-lnside Cily Limits(Based 
on waler nsage) 

Residential-Sewer-Outside City Lim its 

(Bascxt on wa(er usage) 

Com m ercial-Sewer 

Tariff 

Sel)eflnle ~1 

M onlhly m inim um for first 2,000 gallons 
Per 1,000 gallons for the next 999,999 gallons 

M onlhly m ininm m for firsl 2,000 gallons 
Per 1,000 gallons for (he nexl 999,999 gallons 

M onthly m inim nm for first 2,000 gallons 
Per 1,000 gallons for the nex| 999,999 gallons 

M onlhly m inim um for firsl 2,000 gallons 

Per 1,000 gallons for tile next 999,999 gallons 

M onthly m inim um for firs( 2,000 gallons 

Per 1,000 gallons for lhe next 999,999 gallons 

M onthly m inim um for firs( 2,000 gallons 
Per 1,000 gallons for the next 999,999 gallons 

23- 

Rate 

$10.00 
1.25 

20.00 
1.25 

10.00 
1.25 

5.00 

1.00 

5.00 

1.00 

51.00 
1.00 



 

V illage of Pleasanl H ill 
Pleasanl H ill, Louisiana 

SU PPLEM ENTAL INFORM ATION SCH EDU LE 
A s of and For lhe Eighleen M ~onlhs Ended Decem ber 31,2001 

COM PENSATION PAIl) ALDERM EN 

Tile schezlule of com pensalion paid alderm en is presented in com pliance with H ouse Concurrenl 
Resolulion N o. 54 of the 1979 Session of the Louisiana Legislature. In accordance wilh Louisiana 
Revisexl Slalule 33:405, aldeJ'men receive $150 for each regular meeting anad $75.00 for each special 
m eeting lhey attend. Compensation of aldermen is set by village ordinance and is included in personal 
services and related benefils expenditures of the General Fund. 



Trunlan D uff, M ayor 
George Shannon, M ayor 
D onna Poim boeux 
Ida M ae Price 
V incenl Scoll 
W aller Lee 

G lenn Arnold 

Tola 

V illage of Pleasanl H ill 
Pleasanl H ill, Louisiana 

Schexlule of Com pensation Paid A lderm en 
For Ihe Eighteen M onfl~s Ended D ecember 31, 2001 

25- 

July - D ec 
2000 

$3,750 

975 
1,050 
1.125 

Sdaedule 2 

Jan - D ee 
2001 

$8,300 

2,000 
1,950 

1.950 



 

Independent Auditor's R eports 
on Com pliance with 

Laws, R egulations, Contracts, and G rants 
and Internal Control 

The follow ing iudependent auditor's reporls oa com pliance with law s, regulalions, conlraets, and 
granls and internal conlrol are presented in com pliance w ith the requirem euts of GovetTm wnt Auditing 
Standards, issued  by the Com ptroller General of the U nited States; the U . S. Office of M anagem ent and 

Budget (OM B) Circular A-133, Audits of States, Local Govermnents, and Non-Profit Organizations; the 
Single Audit Act Amendments of 1996; and flae Louisiana Governmental Audit Guide, issued by lhe 
Society of Louisiana Cerlified  Public Accountants and the Louisiana Legislative Auditor. 
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LITTLE &  A SSO CIA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

W in , TODD LITTLE, CPA 
JAM ES C. BOND, CPA 

CHARLES R. MARCHBANKS, JR,, CPA 

Independent Auditor's Report on Com l)liauce and ou 
Internal Control O ver Financial R eporting 
]~ased on all Audit of Financial Statem ents 

l'erform ed in Aecordauee W ith Gover/zm enl A uditbtg Slandards 

M AY OR AN D BOARD 
OF ALD ERM EN 

V illage of t'leasant H ill 
Pleasant H ill, lx~uisiana 

W e, were engagext to alldit the prim ary governm el}t financial statem ents of the Village of Pleasal~t H ill as 
of and for |he eighteen m onths ended D ecem ber 31,2001, and have issuexl our repoll thereon dated June 
24, 2002. 

Coulpliance 
As parl of obtaining reasonable assurance about whether the V illage of Pleasant H ill's prim ary 
g, evernm eni financial statem ents are free of m aterial |nisstalem eni, we perform ed tests of its com pliance 
w ith cc~lain provisions of law s, regulations, cont=aeis and grants, noncompliance with which could have 
a direct and m aterial effect on the delerm inalion of financial statem ent am ounts. H owever, providing an 

opinion on compliance with those provisions was not an objeclive of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosexl inslances of noncom pliance that arc 
required to be rcpoJled under Gove/Ttm e/tl Auditiltg Stalldard.*' which are describcxl in Ihc accom panying 
schedule of findings and questioned costs as item s 01-3, 01-4, 01-5, 01-7, 01-8, and 01-9. 

Inlernal Control O ver Financial R eporting 
]n planning and l)crform ing our audil, we considered the V illage of Pleasant H ill's internal control over 
financial reporting in order lo determ ine our audiling l)rocexlures for the l)Urpose of expressing our 
opinion on Ihe prim ary governm ent financial statem ents and not lo provide assurance on the internal 
control over financial reporting. H owever, we noted cerlain m ailers involving Ihe internal control over 
financial reporting and its operation lhat we consider 1o be repollable conditions. Reportable conditions 
involve m alters com ing to our aitenlion relating to significant deficiencies in lhe design or operalion of 

lhe internal control over financial rel)oriing that, in ourjudglneni, could adversely affect |he l)olieejury's 
ability I(i record, I)rocess, sum m arize, and repot1 financial data consistent with Ihe asseJaions of 
m anagem ent in lhc financial stalem enis. Rel)ollablc condilions are described in the accom panying 
schedule of findings and questionexl costs as item 01-1,01-2, 01-3, 01-4, 01-6, 01-7, and 01-10. 
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Village of Pleasanl H ill 
Pleasam H ill, Louisiana 
]ndependenl Audilor's Rel~oJl on Com pliance 
And Internal Control Over Financial Reporting, elc 
D ecem ber 31,2001 

A m aterial weakness is a condilion in w hich lbe design or operation of one or m ore of lhe inlem al conlrol 
componenls does nol reduce 1o a relatively low level tile risk /hal m isstalem enls in am ounls Ihal would 
be m alerial in relalion ~o tile pl"im ary govellm lenl financial statem enls being a~tdited m ay occur and nol 
be deleclexl wilhin a timely period by em ployex;s in the normal course of performing lheir assiglled  
funclioJas. Our consideration of lhe internal control over financial reporling would not necessarily 
disclose all m allers in lhe internal conlrol that m ight be reporlable condilions and, accordingly, would nol 
necessarily disclose all reporlable condilions thai are also considered to be m alerial weaknesses. 
H owever, due to the pervasiveness of lhe reporlable condilions nolext above, we believe all of lhe internal 
conlrol findings lo be m alerial weaknesses. 

This repotl is inlendexl solely for Ihe inform alion and use oflhe m em bers of the Village of t'lcasanl H ill, 

managemenl of lhe police jury, Legislalive Auditor, federal awarding agencies and pass-through enlilics 
and is nol inlended 1o be and should nol be used  by anyone other lhan these specified  parties. H owever, 
in accordance w ilh Ix~uisiana Revised  Slalule 24:513, this reporl is distribulexl by the Legislalive Audilor 
as a public docum enl. 

M onroe, Louisiana 
June 24. 2002 
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LITTLE &  A SSO CIA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

W in. TODD LITTLE, CPA 
JAM ES C. BOND. CPA 

CHARLES R. MARCHBANKS. JR., CPA 

Independent Auditors' R eport on Com pliance 

W ith Requirements Applicahlc to Each M ajor Program 
and Internal Co~|trol O ver Com pliance 

Village of Pleasant H ill 
Pleasant tlill, Louisiana 

Conll)liance 
W e have audited the compliance of the Village of Pleasanl H ill wilh lhe lypes of co|nplianec rexluirem cJll s 
deseribexl in Ihe U.S. ().ffice of Mallagement and Bt~dget (OMB) Circular A-133 Compliance Sul)plement 
lhat are applicable Io its major fcAleral program for the eighleen months ended December 31,2001. The 
Village of Pleasant Hill's major fexleral program is identifiext in the summary of auditor's results section 
of tile aeeom panyi|lg schedule of findings and questionext costs. Com pliance w ith Ihe requirem ents of 

laws, regulations, contracts and grants applicable 1o its major fexleral program is the responsibility of the 
V illage of Pleasant H ill's m anagem enl. Our responsibility is to express an opinion on lhe V illage of 
Pleasan! H ill's com pliance based on our audit. 

W c conducted our audit of compliance in accordance with auditing standards generally accepl~l in Ihe 
U nilexl States of A m erica; file standards applicable Io financial audits conlainexl ill Government Auditing 

Standards, issuexl by the Comptroller General of tile United Stales; and OM B Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OM B Circular A-133 
require Ihal we plan and perform the audil to obtain reasonable assurance about whether noncom l)lia|/ce 
wilh the types of com l)liallce requirem ents referrexl lo above thai could have a direct and m alerial effecl 

on a major fexleral program occurrexl. An audit includes examining, on a test basis, evidence about lhe 
V illage of t'leasanl H ill's com pliance with those requirem ents and perform ing such olher procedures as 
we considered necessary in the circum stances. W e believe that our audil provides a reasonable basis for 
oor opinioJI. Ottr audit does no! provide a legal delerm inalio~l on Village of Pleasanl H ill's com pliance 
w ith those rexluirem enls. 

In our opinion, tile Village of Pleasant H ill complied, in all m aterial respects, with tile rtxluirem e|lts 

refcr|ed lo above Ihat are applicable to it s major federal program for tile eighleen months ended Deeember 
31, 2001. The re, sulls of oar audititlg procedu|es disclosexl no inslances ofnotlcoml~liance w ilh lhose 
rexluirem ents thai are reqairexl 1o be reporled in accordance w ilh OM B Circular A-133, 
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V illage of Pleasant H ill 
Coushalla, Louisiana 

Independenl Andilors' Repol~t on Com pliance 

W ith Requiremenls Applicable lo E~eh M ajor 
Program and Inlernal Control O ver Compliance, elc 
D ecem ber 31, 2001 

Internal Control O ver Com pliance 
The m anagem ent of I.he V illage of Pleasant H ill is responsible for establishing and m aintaining effective 
internal conlrol over com pliance with rexluirem ents of law s, regulations, contracts and grants applicable 
lo fed eral program s. In planning and perfornfing our audit, we considered the V illage of Pleasant H ill's 
internal conlrol over eolnpliance w ith requirem enls lhat could have a direc| and m alerial effecl on ils 

major federal program in order Io delermine our auditing procedures for the puq)ose of expressing our 
opinion on com pliance and Io lesl and reporl on internal control over com pliance in accordance wilh OM B 
Circular A-133. 

Our consideralion of the inlernal control over compliance would not necessarily disclose all m ailers in 
lhe inlernal conlrol lhal m ighl be m alerial weaknesses. A m alerial weakness is a condition in which lhe 
design or operalion of one or m ore of file internal control com ponenls does not reduce lo a relalively low 
level Ihe risk lhal noncompliance w ilh apl)licable requirem enls of laws, regulalions, conlraels and gm nls 

Ihal woLdd be material in relalion Io a major fed eral program being audited may occur and nol be delected 
wilhin a lim ely period by em ployees in lhe norm al course of perform ing Iheir assigned  fimclions. W e 
noled no m ailers involving the internal conlrol over compliance and ils operalion lhal we consider Io be 
m aterial weaknesses. 

This reporl is inlended  solely for the information and use of the m embers of the Village of Pleasanl H ill, 
management of llle police jury, Legislative Audilor, federal awarding agencies and l)ass-lhrough enlilies 
and is not inlended  to be and should not be used  by anyone other lhan lhese specified parties. H owever, 
in accordance wilh Louisiana Revised  Slalule 24:513, tiffs report is dislribuled  by lhe Legislalive Audilor 
as a public docum ent. 

M onroe, Lollisiana 
June 24, 2002 
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V illage of Pleasant H ill 
Pleasant H ill, Louisiana 

Schedule of Findings and Questioned Costs 
For Ihe Eighteen M onths Ended  D ecember 31,2001 

A . SU~qM ARY O F AU DIT R ESULTS 

2 

4 

8 

9 

Sdledule 3 

Tile auditors' repoJl disclaim s an opinion oll the prim ary govermnenl financial statem ents 
of lhe Village of Pleasant H ill. 

Seven reporlable conditions relating to the audi! of the financial slatem ents are repolled 
in [he Independenl A uditors' Repoll on Compliance and Inlem al Control Over Financial 
Repolling. A ll of the conditions are repoJled  as m aterial weaknesses. 

Six instances of noncolnplianee m aterial to the financial slalem ents of the V illage of 
Pleasant H ill were disclosed  during the audit. 

No reporlable condilions relating to the audit of internal control over the major fed eral 
award program are rel)orted  in lhe lndel)endenl Auditors' Reporl on Com l)liance W ith 

Requirements Applicable to Each M ajor Program and Internal Control Over Coml)liancc. 

The auditors' reporl on compliance for tile maior federal award program for Ihe Village 
of Pleasant H ill expresses an unqualifie~l opinion. 

No audit findings relative to the major federal award program for tlle Village of Pleasanl 
H ill are reported . 

The U nited Stales D epallm enl of H ousing 
D evelopm ent Block Grant - States Program 

program . 

and U rban D evelopm ent - Com m unily 

(CFDA 14.228) was tesled  as a maior 

The threshold for distinguishing Type A and B programs was $300,000 

The Village of Pleasanl H ill was not determined to be a low-risk auditee 
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Village of Pleasant tlill 
Pleasanl H ill, Louisiana 

Sched vle of Findings and Questioned  Costs 
For tile Eighleen M onths Ended D ecember 31,2001 

B. FINI)IN G S - FIN AN (2IAL STATEM EN TS AUI)IT 

01-1 Reconciliation of Adjusled Bank Balances 
to Accounling R ecords 

Sdledule 3 (conlinuexl) 

Finding: A review of tile cash accounts in tile current audit disclosed the lollow iog deficiency 

The V illage of Pleasant H ill was unable to provide reconciliations of the village's bank accounls Io tile 
accounting records for file eighleen m onths ended D ecem ber 31,2001. Basic internal control procedures 
iuchide the reconciliafion of cash and cash equivalents to batik reco/'ds on a m ollthly basis aud the 
m aiulaining of lhe reconciliations in the accounting records. 

This finding is nol applicable to tile Commonily I)eveloplnent Block Granl/Slate's Program (CDBG/SP) 
which has separate internal control proced ures and policies. 

Recom m endation: Tile V illage shovld dem and that bank accounts be reconciled on a m onthly basis. Tile 
bank reconciliations should be retained  by tile agency. Further, any failure to reconcile bank accounts 
in the fillule should resull i~l im m ediate action on tile parl of the village, A lso, any differences I)elwe, eJl 

adjusted  bank balances and general ledger balances should be identified and corrective aclion taken, 

01-2 Re, conciliation of Payroll Liability Accounts 

Finding: Payroll liability accounts were not reconciled  as of D ecember 31, 2001. At D ecem ber 31, 

2001, payroll liabilities had a debit balance of $3,094. The clerk is required  to retail certain payroll 
liabilities on a m onthly basis and certain payroll liabilities after each payroll is prel)ared . The debit 
balance in lhis account indicales either an overpaym enl of payroll liabilities by lheVillage of Pleasant H ill 
or incorrect poslings of payroll liabilities and paym ents. 

Recom m endation" The treasurer should ensure that general ledger liability accounts arc correctly posted. 
Those accounts should be reconciled to actual liabilities each m onth. Any differences between the two 
should result in corrective action. Also, |he treasurer should reconcile payroll tax paym enls w ith quarterly 
payroll tax reports filed w ith the Internal Revenue Service and the State of Louisiana. 

This finding is not applicable to the Commtmity Developmetlt Block Grant~State's Program (CDBG/SP) 
which has separate internal control procedures and policies. 
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01-3 Internal Conlrols O ver Ulilily Fund 

Schedule 3 (confiuuexl) 

Finding: l)uring the perform ance of the audit, il was determ ined that the Village of Pleasant H ill's 
internal conlrols over the utilily fund's activity were not always adhered to by the village's em ployees, 
and that som e of the intern al controls were not adequate. The follow ing findings were noted: 

The V illage of Pleasant H ill's internal controls require illat when utility paym ents are received 
lhey are placed in a cash drawer. The paym ents are then deposited in the bank account al least 
once a week. However, through our audit procedures, it was determ ined that paym ents 
received from I)ecember 7, 2001 through December 11,2001, in the amount of $1,898, were 
not deposited in the bank, nor posted to the general ledger until January 10, 2002. As a result, 
the lack of adequate internal controls over paym ents received from utility custom ers could 
result in the m isappropriation of cash. 

The Village of Pleasant Hill transferred $4,000 from the customer deposit bank account (an 
agency account) into the general fund's operating account. The village's personnel were unable 
to provide docum entation supporting the appropriateness of the transfer of these fim ds from the 
utility fund to the general fund. 

~ The customer deposit liability at December 31, 2001, was $8,186, which exceeded the 
customer deposit bank balance, in the amount of $1,428, by $6,758. 

~ The V illage of Pleasant H ill was unable to provide a custom er deposit schedule or any other 
records which provided the am ounts of the deposits m ade by the custom ers. 

Transfers totaling $28,000 were made from the utility fund's contingency bank account to the 
general fund operating bank account. The contingency fund is to be utilized only for the 
m aintenance, repair and upkeep of rite water system . The Village of Pleasant H ill was unable 
to provide docum entation supporting fl~e appropriateness of the transfer of such funds from the 
utility fund to the general fund. 

This finding is nol applicable to the Conmmnity Development Block Grant/State's Program (CI)BG/SP) 
which has separate internal control 1)rocedures and policies. 

R ecom m endalion' To im l)rove internal controls, it is recom m ended that the V illage of Pleasanl H il 
re(luire and ensure that: 

Utilily paym ents are m aintained in a secure location until deposited 
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7 

lhility paym ents are deposited on a daily basis 

Sc~bedule 3 (eonlinued) 

Dulies are segregated (to tile extent feasible) betweeu Village of Pleasant Hill personnel 
regarding tile receipl of sewer paym ents, preparing the deposil, depositing the fim ds, and 
preparing the reconciliation. 

The am ount of "change" m aintained by tile village is set at a reasonable am oun 

A euslom er deposit schedule, which includes each custom er's nam e, tile date of tile 
custom er's deposit, and the amoul~t of file custom er's deposit is m aintained daily. 

The custom er deposit schedule is reconciled to the custom er deposit liability reported ill 
the general ledger on a m onthly basis. 

Tile balance in tile custom er deposit bank account is m aintained at a level equivaleul to 
the custom er deposit liability per the custom er deposit schedule and the general ledger. 

Transfers from the utility fired to other funds are not m ade unless perm itted by law 
regulation, elc. 

Fur01erm ore, tile V illage of Pleasant H ill's general fund should reim burse the utility fuud tbr all funds 
which were inal~propriately transferred from lhe utility fund to the general fund. 

01-4 Fixed Asset R ecords 

Finding: The V illage of Pleasant H ill did not m aintain fixed asset records as required by state law . LSA- 
RS 24:515 requires that the village m aintain records of all fixed assets. The statute furdler provides that 
such records include date of purchase, initial cost, disposition, purpose of disposition, and recipient of 

disposed properly. The Village of Pleasant H ill was unable to provide such records for tllose fixed assets 
which are m aintained in the General Fixed Assel Account. 

This finding is not applicable to the Community Development Block Grant/State's t'rogram (CI)BG/SP) 
which has separate internal control procedures and policies. 

Recom m endation: Tile Village of Pleasant H ill should require that responsible persons prepare a fixed 
assel schedule which includes, al a m inim um , the inform ation required by state law . Fur01erm ore, the 
village should require that the clerk update tile village's fixed asset schedule as additions and dispositions 

of fixed assets occur. 
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01-5 Need to (2Olnl)ly with Local 
G overnm elli Budget Act 

Schedule 3 (contimwxl) 

Finding: The Village of Pleasant H ill did not com ply with state law govern ing budgetary activity. 
I,ouisiana Revised Statute (LRS) 39:1308 requires that file agency shall adopt the budget prior to the end 
of the fiscal year in progress. Also, Louisiana Revised StattJte (LRS) 39:1310 requires lhat budget 
amendments be adopled when expenditures and other uses to date plus projected amounts to year-end 
exceed budgeted amotmts by 5% or more or when revenues and other sources to dale plus projected 
amounls to year-end fail to m eet budgeted am ounts by 5% or m ore. M anagem ent of the Village of 
Pleasant H ill did not adopt its budgets prior to June 30, 2000. Furtl~ermore, the Village of Pleasant H ill 
did not adequately m onitor its budgets and amend them accordingly. Consequently, actual expenditures 
and other uses (budget basis) exceeded budgeted expenditures and other uses by more than 5 %. 

This finding is not applicable to the Comnmnity l)evelopment Block Grant/State's t'rogram (CI)BG/SP) 
which has separate internal control procedures and policies. 

P, ec,awa,ae~datlou- W e recom mend that the Village of Pleasant H ill com ply w ith all requirem ents of the 
l,ocal Governm ent Budget Act. 

01-6 Conlrols O ver Payroll O peratiolls 
Should be Im proved 

Finding" Internal control procedures over payroll operations are not adequate. Adequate controls should 
include lim e and attendance reports which have been signed by both file employee and his or her 
supervisor, correct com putations for those reports, and paym ents to em ployees for actual hours worked 
and al their approved rates. During the tests of payroll operations, the following were no~ed: 

Tim e and attendance reports could not be located for four em ployees 

Five em ployee's tim e sheets were com puted incorrectly 

Em l)loyee profiles on two elnployees 
contain inform ation regarding each 
authorized pay rate. 

could not be located, lhnployee profiles 

employee's job position, including die 

Tim e sheets could not be located in four instances 

Tilne sheets were not signed by the em ployee's supervisors in two instances 
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6. Em ployees did not sign their tim e sheets in ten instances 

Schedule 3 (continued) 

The above problem s indicate, very strongly, that there is not adequate m onitoring of payroll operalions. 

W ith these types of problems, managelnent has no assurance that elnployees are being paid ~  for hours 
actu ally worked, that elnployees are being paid for all  hours worked, or that elnployees are being paid 
at their correct rale of pay. 

This finding is not applicable to the Community I)evelopment Block Granl/State's Program (C1)I.IG/SI') 
which has separate internal control procedures and policies. 

l~,eeom m endaiion: To im prove controls, it is recom m ended that the m ayor require and ensure tha 

1. Tim e and attendance reports are m aintained for all em ployees 

2. Tim e and attendance reports are signed by tim em ployee and his or her supervisor 

3. Tim e and attendance reports are correctly fooled 

4. Em ployees are paid for all hours reported and approved on their tim e and attendance 
reports and only for those hours. 

5. Em ployees are paid at their approved rate of pay 

6. l%nployee profiles are properly completed and then updated when changes are m ade 

to the employee's job stares, rate of pay, etc. 

01-7 Inadequale Accounting R ecords 

l,'inding: The accounting records of tim V illage of Pleasant H ill were not m aintained in such a m anner 
as to provide evidence of legal com pliance, file preparation of financial slatem ents in accordance w ith 
generally accepted accounting principles, and tim accurate reporting of the fiscal condition and results of 
operations of the village. The accounting record,; should be m aintained in such a m anner as to enable the 
Village of Pleasant 1{ill to dem onstrate com pliance w ifl~ law s and regulations, to prepare its annual 
financial statem ents in accordance w ith U .S. generally accepted accounting principles, and to provide an 
accurate reflection of the fiscal condition and results of operations of the village. 
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Schedule 3 (conlinuext) 

In our attem pts to test tile accounting records of the Village of Pleasanl H ill, the following was noted 

4 

7 

The accounts receivable and the accounts payable balances on the trial balance provided 
by the V illage of Pleasant H ill were the balances at June 30, 2000. The V illage of 
Pleasant H ill was unable to provide these balances as of Decem ber 31, 2001. 

The V illage of Pleasant H ill has num erous bank charges for insufl'icient funds in the bank 
accounts, which indicates that the bank accounts were overdrawn several tim es during the 
period under audit. 

The cheek register that w as provided by the V illage of Pleasant H ill's contract accounlan 
w as purportedly for theperiod from July 1, 2000 through February 28,2002. Itowever 
the check register did not contain the activity froln July 1, 2000 through 1)ecem ber 31 
2000, and this inform ation could not be readily provided by the accountant. 

The V illage of Pleasant H ill was unable to provide adequate supporting docum entation for 
revenues. 

The revenues for Novem ber and I)eeem ber of 2001 were posted to the general ledger in 
anaecount called 'Nov exp to be allocated'. TheV illageofPleasantH ill'saceountant was 
uncertain as to the proper allocation of these revenues and, thus, the accountant never 
m ade the general ledger entry allocating these revenues to the separate funds and accounl 
classifications. 

The V illage of Pleasant H ill did riot retain al._ !l checks which were voided throughout the 
eighteen m onths ended Decem ber 31, 2001. 

Check am ounts entered into the general ledger did not agree to the am ounts for which lhe 
checks cleared the bank. 

Throughout the eighteen m onths ended Decem ber 31,2001, the V illage of Pleasanl H ill's 

accountant recorded several adjustments in the general ledger cash accounts which could 
not be explained or supported by docum entation. 

As a result of tlle deficiencies noted above, we were not able to perform significant audit procedures on 
the financial statem ents, which resulted in our disclaim er of an opinion on those financial statem ents. 
Furtherm ore, due to the nature of the 2001 accounting records, the clerk could not have properly relied 
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Schedule 3 (continued) 

on lhc actual am ounts of receipts and expenditures as reported ill tile general ledgers for 20(11. Thus, it 
is uncerlaiu as to whether the Village of Pleasanl H ill com plied w ith LSA-RS 39:1310, which requires 

lhal lhe clerk notify tile village, if at any time during the year, actual receipts plus projected revenue 
collections to year end failed to m eet budgeted receipts by five percent or m ore and if actual expenditures 

plus projected expenditures to year end exceeded budgeted expenditures by five percent or more. 

This finding is nol applicable to tile Community I)evelopmeut Block Grant/State's t'rogram (C1)BG/SI') 
which has separate internal control procedures and policies. 

R eeonnnendalion: It is im perative that tile V illage of Pleasanl H ill im m ediately take whatever action 
is necessary to correct tile accounting problem s noted above. 

01-8 Enqlloyees Paid Excess W ages 

l,'iuding: Certain em ployees a! tile V illage of Pleasant H ill were paid in excess of their approved salaries. 
Article V II, Seclion 14 of the Louisiana Constitution provides that the funds of |he slate or of any political 
subdivision shall not be loaned, pledged, or donated to any person. During the perform ance of our audil 
procedures, it was determ ined that certain em ployees received a bonus in Decem ber 2001. Also, it was 
determ ined thal lhe m ayor and certain alderm en received additional com pensation equivalent to one-half 
of lheir m onthly salary for attending special m eetings of file Board of Alderm en. The m ayor and the 
alderm en should not receive one-half of their m onthly salary for attending m eetings of tile board of 
alderm en. According to a resolution adopted by the Village of Pleasant H ill, tile alderm en receive a 
salary of $150 per nlontll. Furthermore, the mayor is COlnpensaled on a monthly basis. Therefore, since 
these individuals receive a salary and are not paid on a "per m eeting" basis, they are nol enlilled lo 
addilional com pensation for special m eetings. "File Attorney General has opined, and the courls have 
ruled, that com pensation in excess of authorized am ounts are a violation of the above referenced Article 
and are unconslilufional. 

This finding is nol applicable to lhe Community l)evelollment Block Grant/State's Program (CI)BG/SI') 
which has separate internal control procedures and policies. 

R ecom nlendalion: W e recom m end that tile Village of Pleasant H ill com ply w ith all reqtfirem euts of 
Arlicle VII, Section 14 of the Louisiana Constitution, file attorney general's opinion, and rulings of the 
courl. In addition, we recom m end that the excess com pensation paid to the em ployees be repaid to the 
Village of Pleasanl H ill. 

(Continued) 
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01-9 Need lo Com ply W ilh Louisiana 
Code of Elhics 

Schedule 3 (continuext) 

Finding: Louisiana Revised Statute (LSA-RS) 42: ] 113 provides, iu part, that 11o public servant shall bid 
on o1" enter into any contract, subcontract, or olher transaction that is under the supervision or jurisdiclion 
of the agency of lhe public servanl. LSA-RS 42:1102 defines public servant as a public em ployee or an 
elected official, l)uring file eighleen m onths ended Decem ber 31, 2001, the Village of Pleasant H ill 
contracted w ith one of its em ployees lo paint Christm as decorations. The am ount paid to the em ployee 
under this contraclual arrangement was $100. 

This finding is not applicable to tile Community l)evelopment Block Grant/State's Program (CI)BG/SI') 
which has separate internal control procedures and policies. 

Recom m endalion: W e recom lnend that the V illage of Pleasant H ill refrain from entering into any 
transactions w ith its em ployees which would cause the village to be in violation of the code of ethics. 
Furlhermore, we recommend that the employee repay the $100 to the Village of I'leasan! Hill. 

01-10 Need Im proved Conlrols O ver Expendilures 

Finding: Procedures for disbursem ents do not provide adequate controls. W e attem llted to test tim 
general exl)enditures for file eighteen m ouths ended December 31, 2001. However, supporling 
docum enlatiou could not be located lbr num erous disbursem ents. The Village of Pleasant H ill m ust have 
a system in place to ensure lhal expenditures are necessary for the village's operations, that the village 
received those goods and services for which it is paying, that the expenditures are in accordance w ilh lhe 
village's adopted budget, and lhat accounting records are properly safeguarded. 

R eeollm lcndallon: The clerk or tile m ayor should ensure that the internal controls over expenditures 
operate as intended. It is further, em phasized that the clerk should ensure that all expenditures are 
supl/orted by an original invoice or other supporting docum entation, and that docum entation is present 
to show that all goods and services have been received before paym ent is m ade. Invoices and copies of 
checks should be filed tim ely in a system atic m anner and in a secure location. 

This finding is not applicable to the Comnmnity Developmem Block Grant/Slate's Program (CI)I~G/SCI') 
which has separate inlem al control procedures and policies. 

(Conclud~l) 
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Schedule of Expenditllres of Federal Awards 
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FEDERAL GRANTOR/ 
ASS TItRO1.JGH GRANTOR NAM E/ 

PROGRAM TITI.E 
CIq)A 

NUM BER 

PASS THROUGH 
GRANTOR'S 
NUM BER 

Sdledule 4 

FEDERAL 
EXPENI~ITURIiS 

2001 

Uniled Slate.,; Ilcpartm enl of ltousing attd Urban Developm enl 
l'assexl through Office of the Governor, Division of Administration - 

Community l)evelopment Block Grant (States Program): 14.228 553267 553,590 

Total Federal Financial Assistance 

Nole: q'he Communily l)evelopmen! Block Grant expenditures are reported using the modified accrual basis of ace ounling 



2000.1 

2(1(1(I.2 

2(100.3 

200(I. 4 

V illage of Pleasanl H ill 
Pleasant H ill, Louisiana 

Sum m ary Schedule of Prior Audil Findings 
For tile Eighteen M onlhs Endexl D ecem ber 31, 2(101 

Schedule 5 

The budget for lhe fiscal year ended June 30, 2000 was adopleA lale on D ecem ber 31, 1999 
This ia a violalion ofLSA R. S. #39:13083 

Resolution: See, Finding 01-5, Ne, ext to Colnply w ilh Local Governlnent Budge| Acl 

Tile General Fund expenditures exceeded budgeled expendilores by 6.95 % for tile year 
ende, l June 30, 2000. This negative variance is a violation of LSA R .S. #39.1310 

Resolulion: See Finding 01-5, N e, eA to Com ply wilh Local Governm enl Budget Act 

A separale "agreext-upon procexlures" reporl for lhe Village of Pleasanl H ill ulilily fund fo," 
Ihe period from April 1, 1999 lhrough M arch 31,2000 was issued by Ellioll and A ssociales, 
Inc. on Septem ber 22, 2000 lhal outlines certain dollar deficiencies for deposils in lhal 
period lolaling $3,728. The amount of loss for lhe actual audit period for Ihis June 30, 2000 
audil reporl is $4,501 which has been recordezl in fills fiscal year. 

Resolution: Item clearezl 

Tile ulilily fund D ecem ber 1999 deposil item s were receivexl by village ulilily fire d 
em ployees and held by som e for over a m onth and deposilexl on January 6, 2000 intact. 
Thus, tile $287 ill cash was possibly m isusext or illegally borrowed by an employee during 
Ihal lim e period. 

Resolulion: See Finding 01-3, Inler,m l Conlrols Over U tilily Fund 
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VJNCENT SCOT] 

CHIEF OF POLICE 
TOMMY RAY W ILLIAMS 

Below are listed the p/an of corrective actions regarding the finding for the audit for the 
year ending D ecem ber 2001 for the Village of Pleasant H ill. 

01-1 Reconciliation of Adjusted Bank Balances to accolm ting Records 

Acdon: W e w ill reconcile on a m onthly basis all bank accounts related to the Village of 
Pleasant ttill. The village w ill retain these reconciliation's. 

01-2 R econciliation of Payroll Liability A ccounts 

A ction: General liability accounts w ill be posted correctly and reconciled to the actual 

liabilities each month. Any differences will be found and innnediate action taken to 
correct the differences. Payroll tax paym ents w ill be reconciled to the payroll tax reports 
flied. 

01-03 Internal Controls O ver Utility Fund 

Action: U tility paym ents will bc placed in a secm'ed localion until depositing. These will 
be deposited on a daily basis. D uties w ill be segregated betw een Village personnel 
regarding receipt of paym ents, preparation of deposit, actual depositing of the funds and 
preparation of reconciliation. "Change" am ount will be set by the Village for the drawer. 
Custom er deposit schedule will be m aintained daily. D eposit schedule w ill be reconciled 
to the custom er deposit liability reported in the general ledger on a m onthly basis

. 
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Custom er deposit bank account w ill be m aintained equivalent to the custom er deposit 
liability. Transfers from  the utility fund w ill not be perm itted unless perm itted by law 

01-2 Fixed A sset Records 

Action: W e w ill prepare a correct fixed asset schedule. The clerk w ill update the 
Village's fixed asset schedule w ith additions and dispositions of fixed assets as they 
OCCIIr. 

01-3 Need to Com ply w ith Local G overnm ent Budget A ct 

Action: W e w ill com ply w ith all Local Govermnent Budget Acts 

01-6 Controls O ver Payroll Operations Should be lm proved 

A ction: Payroll will be m onitored closer ir, the future. Reports w ill be kept in a m ore 
orderly fashion. 

01-7 Inadequate Accm m ting R ecords 

Action: Im m ediate action w ill be taken to correct accounting problem s that have 
occurred during this audit period. Closer records w ill be kept regarding receivables and 
payables. 

01-8 Em ployees Paid E xcess W ages 

Action: W e will in the future com ply with all requirem ents of Article VII, Section 14 of 
the Louisiana Constitution, the attorney general's opinion, and rulings of the court. 

01-9 Need to Com ply W ith Louisiana Code of Ethics 

Action: W e w ill refrain fi'om entering into any transactions w ith its em ployees that 
w ould cause the village to be in violation of the code of ethics, 

01-10 Need Im proved Controls O ver Expenditures 

Action: W e will ensure in the future that an original invoice or other suppotaing 
docuentation supports all expenditures. 

Sincerely 

George A . Shannp, g~ 
M ayor 
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